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        TEXCHEM RESOURCES BHD

     (16318-K)

CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

At 31 March 2003
	
	Note
	31 March 

2003
RM’000
	31 December 2002
(Audited)

RM’000

	Property, plant and equipment

Investments in associates

Other investments

Goodwill on consolidation
	3


	127,260
19,146
9,772
32,533
	129,399
16,221
9,772
32,533

	Current assets

Inventories

Trade and other receivables

Cash and cash equivalents
	
	188,711

	187,925


	
	4
	87,332
	83,300

	
	5
	153,258
21,651
	128,403
25,106

	
	
	262,241
	236,809

	Current liabilities

Trade and other payables

Borrowings

Taxation

Dividend payable
	
	78,577
164,474
-
-
	71,727
145,060
3,160
3,144

	
	243,051
	223,091

	Net current assets
	19,190
	13,718

	
	
	207,901
	201,643

	Financed by:

Capital and reserves
Share capital

Reserves
	
	109,181

52,904
	109,181

52,114

	Minority shareholders’ interests

Long term and deferred liabilities
	
	162,085
9,845

	161,295
9,783

	Borrowings

Deferred taxation

Deferred liabilities


	
	28,810
4,866
2,295
	22,867
4,765
2,933

	
	
	35,971
	30,565

	
	
	207,901
	201,643


The notes set out on pages 6 to 9 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)

for the quarter ended 31 March 2003
	
	Note


	3 months ended

31 March
	Period ended
31 March

	
	
	2003
RM’000
	2002
RM’000
	2003
RM’000
	2002
RM’000

	Revenue
	
	176,764
	141,439
	176,764
	141,439


	Operating Profit

Gain on disposal of investment
	
	4,979
948
	2,559
-
	4,979
948
	2,559
-

	Interest expense

Interest income

Share of loss of associates
	7
	5,927
(2,414)
-
(1,429)
	2,559
(1,397)
30
(560)
	5,927
(2,414)
-
(1,429)
	2,559
(1,397)

30
(560)

	Profit before taxation

Tax expense


	
	2,084
(882)
	632
(1,257)
	2,084
(882)
	632
(1,257)

	Profit / (Loss) after taxation

Less: Minority interests


	
	1,202
(63)
	(625)
(84)
	1,202
(63)
	(625)
(84)

	Net profit / (Loss) for the period
	
	1,139
	(709)
	1,139
	(709)

	Basic earnings / (Loss) per ordinary share (sen)


	
	1.04
	(0.66)
	1.04

	(0.66)


The notes set out on pages 6 to 9 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) 
for the quarter ended 31 March 2003
	
	Non-distributable shareholders’ funds

RM’000
	Distributable reserves

RM’000
	Total

RM’000

	
	
	
	

	At 1 January 2003 


	162,973
	
	(1,678)
	161,295

	Translation of the opening net investment in foreign subsidiaries at period end exchange rate
	(349)
	
	-
	(349)

	Net profit for the quarter
	-
	
	1,139
	1,139

	At 31 March 2003

	162,624
	
	(539)
	162,085

	
	
	
	
	

	
	
	
	
	


The notes set out on pages 6 to 9 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
for the quarter ended 31 March 2003
	
	31 March

 2003

RM’000

	Net Profit before tax
	2,084

	Adjustment for non-cash flow:

Non-cash items

Non-operating items (which are investing / financing)
	3,980
2,824

	Operating profit before changes in working capital
	8,888

	Changes in working capital:

Net Change in current assets

Net Change in current liabilities
	(26,796)

1,112

	Net cash flows from operating activities
	(16,796)

	Investing Activities

Equity investment
Other investment
	(5,404)
(1,822)

	
	(7,226)

	Financing Activities

Draw down of term loans

Repayment of term loans

Hire purchase/lease obligations, net

Dividends paid

Interest paid

Bank borrowings, net
	3,260

(779)
168
(3,144)

(2,365)

19,308

	
	16,448


	Effects of exchange rate differences in working capital
Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 January 
	(83)

(7,657)
16,854

	Cash and cash equivalents at 31 March
	9,197


Cash and cash equivalents included in condensed consolidated cash flow statement comprise the following balance sheet amounts:

	
	31 March 2003

RM’000

	
	

	Cash and bank balances
	21,651

	Bank overdraft
	(12,454)

	
	

	
	9,197


The notes set out on pages 6 to 9 form an integral part of, and, should be read in conjunction with, this interim financial report.

NOTES TO THE INTERIM FINANCIAL REPORT (UNAUDITED)

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

2.
Audit Report
The Audit Report of the Group’s annual financial statements for the year ended 31 December 2002 was not qualified.

3.
Property, plant and equipment

The valuations of land and building have been brought forward without amendment from the previous annual report as no revaluation has been carried out since 31 December 2002.

4.
Inventories

The Group has made a provision for slow-moving and obsolete stocks amounting to RM190,000 for the quarter ended 31 March 2003. (2002 : RM274,459)

5.
Doubtful debts

A provision for doubtful and bad debts amounting to RM207,000 has been made by the Group for the quarter ended 31 March 2003. (2002 : RM525,911)
6.
Changes in composition of the Group

The following are the changes in the composition of the group during the period under review:
(a) On January 15  2003, Texchem Food Sdn Bhd (formerly known as Stenrich Assets Holdings Sdn Bhd) (Texchem Food) became a wholly-owned subsidiary of the Company.
(b)
On January 21  2003, the Company had further acquired 1,900,000 shares of RM1.00 each in Texchem Corporation Sdn Bhd (Texcorp), representing an equity interest of 9.3%. As at todate, the total equity interest of the Company in Texcorp is 28.9%.
(c)
On March 14  2003, A.S.K. Andaman Limited was incorporated and became a 90% owned subsidiary of the Company through Texchem Food at that point in time.
(d)
On March 25  2003, Texchem Consumers Sdn Bhd had disposed off its 17.43% equity interest in La Primavera Sdn Bhd.

(e) On April 23  2003, Texchem Food acquired all the shares in Sea Master Trading Co Sdn Bhd for a total consideration of RM14,563,423.50. The purchase consideration was settled partly by cash of RM8,736,252.50 and issue of 5,824,171 new ordinary shares of RM1.00 each in Texchem Food at par. As a result:

(i) Sea Master Trading Co Sdn Bhd, Ocean Pioneer Food Sdn Bhd, Sea Master Produce Sdn Bhd, Myanmar Sea Master Company Limited became subsidiaries of the Group; and

(ii) Texchem Food then became a 60% owned subsidiary of the Group. As at todate, Texchem Food is a 68.43% owned subsidiary of the Group.

7.
Share of Loss of Associates
The increase in the share of losses in the first quarter was mainly due to the share of losses incurred by an overseas associated company, PT Technopia Lever in respect of brand building activities to develop our new brand of mosquito coils in Indonesia with PT Unilever, of which the Group’s share of losses amounted to about RM1.4 million.

8.
Dividends paid 

A second interim dividend of 4% less tax amounting to RM3,145,000 which was declared on December 18  2002 was paid on January 29  2003.
9.
Seasonal or cyclical factors
On the whole, the business of the Group was not affected significantly by cyclical factors except for normal seasonal fluctuation in the first quarter of 2003.

10.
Segment information
Segment information is presented in respect of the Group’s business activities which is the enterprise’s primary basis of segment reporting.

Inter-segment pricing is determined based on a negotiated basis.

	
	Revenue
	Profit / (Loss) before tax

	
	<---------- Quarter ended 31 March --------- >

	
	2003
RM’000
	2002
RM’000
	2003
RM’000
	2002
RM’000

	Consumer
Family care
Packaging
Industrial

Investment holding

Brand development through an associate


	41,808
10,769
23,845
100,342
-

-
	32,170

11,092

21,750

76,427

-

-
	192
608
2,149
1,604

(1,943)
(1,474)
	(1,211)

366

741

1,647

(911)

-

	Gain on disposal of investment
	176,764
-
	141,439
-
	1,136
948
	632
-

	
	176,764

	141,439
	2,084
	632


11.
Capital commitments 

	
	31 March 2003
RM’000

	Property, plant and equipment

Authorized but not contracted for

Contracted but not provided for in the financial statements
	Nil
334

	
	334

	Investments

Authorized but not contracted for

Contracted but not provided for in the financial statements
	10,654
Nil

	
	10,654


12.
Changes in contingent liabilities
Todate the Company has issued corporate guarantees amounting to RM193.2 million (31.12.02 : RM180.5 million) as security for banking facilities granted to its subsidiaries of which RM98.4 million  (31.12.02 : RM76.8 million) were utilized at 31 March 2003.

13.
Debt and equity securities
There have been no changes in the debt and equity securities of subsidiary companies during the quarter under review except that:

Texchem-Pack (Wuxi) Co Ltd, China had increased its registered capital further by USD520,000 (equivalent to RM1,976,010) making a total of USD1,254,000 (equivalent to RM4,757,656) as at todate.

Texchem Food Sdn Bhd (formerly known as Stenrich Assets Holdings Sdn Bhd) had increased its paid-up capital from RM2.00 to RM18,450,000.
Texchem-Pack (Vietnam) Co Ltd had on April 21  2003 paid-up its legal capital to USD5,000 (equivalent to RM19,125) after incorporation.
14.
Events subsequent to the balance sheet date

There were no material events which occurred subsequent to the balance sheet date until the date of this announcement.
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